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Abstract: The fundamental of this research is to obtain empirical evidence regarding the influence of Return on 
Asset (ROA), Debt to Equity Ratio (DER), Current Ratio (CR), Sales Growth, and Firm Size as independent 
variables on Firm Value as dependent variable in companies listed in Indonesia Stock Exchange (IDX). The 
population for this research is properties and real estate companies listed in Indonesia Stock Exchange (IDX) over 
the eight years period 2015-2022. There are 224 sample data that selected using purposive sampling method. The 
sample are tested and analyzed using multiple regression model.Based on the results of  this study using Eviews 
10, the result findings can be summarized as follows. Return on asset (ROA), sales growth, and  firm size has effect 
firm value. While other variables such as Debt to Equity Ratio (DER) and Current Ratio (CR) has no effect firm 
value. 
 
Keywords: Current Ratio, Debt to Equity, Firm Size, Firm Value, Return on Asset, Sales Growth.  
 
Abstrak: Landasan penelitian ini adalah memperoleh bukti empiris mengenai pengaruh Return on Asset (ROA), 
Debt to Equity Ratio (DER), Current Ratio (CR), Sales Growth, dan Ukuran Perusahaan sebagai variabel 
independen terhadap Nilai Perusahaan sebagai variabel dependen. pada perusahaan yang terdaftar di Bursa Efek 
Indonesia (BEI). Populasi penelitian ini adalah perusahaan properti dan real estate yang terdaftar di Bursa Efek 
Indonesia (BEI) selama delapan tahun periode 2015-2022. Terdapat 224 sampel data yang dipilih dengan 
menggunakan metode purposive sampling. Sampel diuji dan dianalisis menggunakan model regresi berganda. 
Berdasarkan hasil penelitian menggunakan Eviews 10, temuan hasil dapat diringkas sebagai berikut. Return on 
Asset (ROA), Pertumbuhan Penjualan, dan Ukuran Perusahaan berpengaruh terhadap Nilai Perusahaan. 
Sedangkan variabel lain seperti Debt to Equity Ratio (DER) dan Current Ratio (CR) tidak berpengaruh terhadap 
nilai perusahaan. 
 
Kata Kunci: Current Ratio, Debt to Equity, Nilai Perusahaan, Pertumbuhan penjualan, Return on Asset, Ukuran 
perusahaan 
 

INTRODUCTION 
In the era of current economic 

conditions, competition is getting tougher. 
Companies must be able to evaluate their 
performance and be able to make improvements 

so that companies can grow and compete with 
others. To prevent defeat in the competition, 
companies are trying to maximize their 
performance by maintaining their continuity 
concerning profit maximization and shareholder 
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prosperity (Setyowati et al. 2020). The 
shareholder’s prosperity can be reflected in their 
share price. When the share price increase, it is 
also will increase the value of the company and 
will happen if more investors buy the company 
(Hidayat 2018). When companies can provide 
good performance and prospects, the investors 
must be willing to pay more for the shares. The 
higher the price, the wealthier the stakeholders 
are by the goals of the company. Firm value is 
very important because it reflects the 
performance of the company and can influence 
investor's perceptions of the company. Investors 
need information about stock valuations when 
making funding decisions in the capital markets 
(Pramesti et al. 2021) 

One indicator that can be used to 
measure the value of a company is using Price 
to book value (PBV), which is a comparison of 
the stock price and the book value per share 
(Adnyani and Suaryana 2020). The higher the 
PBV means the market believes in the 
company’s prospects. That will be the manager’s 
task to be able to manage the company’s finance 
to be effective and efficient to increase the 
performance of the firm. Through financing 
activities, companies can make decisions such 
as financial decisions, investment decisions, and 
dividend policies (Pertiwi and Darmayanti 2018). 

Profitability is the ability of a company to 
generate profits or profits to increase the value 
of the company. The higher the profits a 
company can generate, the greater the 
investor's expectation of receiving high returns 
from the company. Return on Assets (ROA) is 
used to measure profitability variables in this 
study (Adnyani and Suaryana 2020). Return on 
Asset is the ratio of profit before tax to total 
assets. The higher the Return on Asset of a 
company, the better its financial performance, 
because the higher its earnings.  

Leverage can be measured by two 
options, Debt to Equity Ratio (DER) and Debt to 
Assets Ratio (DAR). In this study, the researcher 
measured the leverage that affects firm value 
with Debt to Equity Ratio. Debt to Equity Ratio is 

a ratio used to assess a company's ability to 
guarantee the amount of money it can guarantee 
its debts using the company's capital. The higher 
the Debt to Equity Ratio, the more money a 
company needs to build a long-term project 
(Rejeki and Haryono 2021).  

The liquidity proxied by the current ratio 
is the third variable that the researcher uses to 
find out its effect on firm value. The company's 
good performance can be seen by the high value 
of the current ratio, as the company is 
considered to be able to pay its short-term 
liabilities. It tells investors and analysts how a 
company can maximize the current assets on 
the balance sheet to meet its current and other 
liabilities. It is a comparison between the total 
current assets and liabilities held by the 
company (Jihadi et al. 2021).  

The next essential factor is sales growth 
which reflects the success of past investments 
and can be used as a predictor of future growth. 
If the company's sales growth rate is positive and 
increasing, it indicates a high value of the 
company and is a hope for the company owners 
(Hidayat 2018). Strong sales growth indicates 
that the company is growing, so investors will 
respond positively and the value of the business 
will increase. Companies with high sales growth 
can easily enter capital markets. The company 
can raise capital and access capital markets 
more flexibly to create better corporate value 
(Akbar 2022).  

And the last variable that determined 
firm value is the firm size which is a scale that 
classifies the size of a firm in many different 
ways such as income, number of employees, 
total assets, the market value of shares, and total 
capital. The larger the size of the company, the 
greater the tendency for investors to hold these 
shares, leading to an increase in the share price. 
The increase in the price of these shares leads 
to an increase in the value of the company. 
Large companies can trick the market into 
paying more for their shares because they think 
they will get a favorable return from the company 
(Hidayat 2018). 
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The importance of properties and real estate 
products is recognized not only by the general 
public but also by the government. Properties 
and the real estate sector can contribute to the 
economic growth of the country. Phenomena 
related to firm value are quoted from 
cnbcindonesia.com (2022). The Main Director of 
SMGR Donny Arsal said Although Indonesia’s 
economy is growing, construction and real 
estate, are the two driving forces of the cement 
industry remaining sluggish. Indonesia's GDP 
had grown since the second quarter of 2021 and 
reached a level of 5.72% on an annual basis until 
the third quarter of 2022.  

However, the construction and real 
estate sectors did not follow. It can be seen that 
from the first quarter of 2022 it was 4% and fell 
to 0.6% until the third quarter of 2022. This is 
also in line with what was quoted from 
bisnis.tempo.co (2022) that Persatuan 
Perusahaan Real Estate Indonesia (REI) 
uncovered a property sales performance report 
for the third quarter of 2022 that decreased by 14 
percent from the past quarter. This may also be 
because buyers are started to consider 
Indonesia's financial conditions going forward 
linked to the government's call to plan for the 
threat of a recession in 2023. 
 
Signaling Theory  
 An investor’s interest in a company is 
determined by the information in the company's 
financial statements. At the time financial reports 
were released, they demonstrated the role of 
signaling theory. (Dewi and Rahyuda 2020). 
Signaling theory describes the relationship 
between financial ratio variables and firm value 
(Adnyani and Suaryana 2020). The signaling 
theory can be in the form of financial statement 
information (Jonathan and Purwaningsih 2023) 
which provide positive and negative signals to 
investors regarding the company's prospects 
through the company's stock offering (Maharani 
and Mawardhi 2022). Signaling theory also 
explains why companies want to share financial 
reporting information with external parties. This 

encouragement comes from the information 
asymmetry between the company and outsiders. 
However, executives should first obtain personal 
information about the company's prospects and 
are encouraged to share this information with the 
market. 
 
Return on Asset  

Profitability is the ability of the company 
to generate profits or measure the effectiveness 
of the company's management. Profitability can 
be measured using Profit Margin, Return on 
Assets (ROA), and Return on Equity (ROE). 
Return on Assets is used in this study to 
measure profitability variables. Indasari and 
Yadnyana (2018) states that the higher Return 
on Asset of a company, the better its financial 
performance, because the higher its earnings. 
By this, the company is seen to be able to 
generate returns on its assets and manage 
investments well, which certainly attracts 
investors (Monalisa and Yahya 2019).  The 
higher the company's profit, the more confidence 
investors and potential investors have in the 
company. If the return on investment value 
decreases, this indicates that the company is 
performing poorly. 
H1 : There is an effect of Return on Asset on 
Firm Value in Properties and Real Estate 
companies listed on the IDX for the 2015-2022 
period. 
 
Debt to Equity Ratio 

The Debt to Equity ratio is a ratio used 
to assess whether a company can guarantee 
how much of its debt can be guaranteed using 
its equity capital (Jonathan and Purwaningsih 
2023). It is essential to maximizing returns to 
shareholders, which influences the company's 
stock price in the long run. Technical analysis 
tells us that stock returns are based on historical 
values, and often the required return for a 
particular stock tends to fluctuate due to 
uncertainties associated with market 
performance (Nukala and Rao 2021). 
Companies with good credit ratings can be a 
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positive signal for investors to invest with high 
dividend expectations. 
H2 : There is an effect of Debt to Equity Ratio on 
Firm Value in Properties and Real Estate 
companies listed on the IDX for the 2015-2022 
period. 
 
Current Ratio 

The good performance of the company 
can be seen from the large value of the current 
ratio, as the company is considered to be able to 
pay off its short-term debt smoothly (Annisa and 
Chabachib 2017). This ratio shows the extent to 
which current liabilities are covered by assets 
expected to be cashed in the near future. Current 
ratio is a proxy for liquidity which measures often 
link short-term liabilities with assets available to 
repay them. By high liquidity the distribution of 
dividends to shareholders is easier and higher 
expectations of the company's ability to pay. 
H3 : There is an effect of Current Ratio on Firm 
Value in Properties and Real Estate companies 
listed on the IDX for the 2015-2022 period. 
 
Sales Growth 

Sales growth means the company is 
growing foward, it can be said that the sales 
have been increasing year by year (Fauziah and 
Jamal 2020). This ratio is not only used by the 

company to check internal successes and 
problems, it is also analyzed by investors to see 
more about the company or the prospect of the 
company. Information about increased company 
sales growth is good news because it can prove 
that the company has actually experienced 
development and success (Adnyani and 
Suaryana 2020). 
H4 : There is an effect of Sales Growth on Firm 
Value in Properties and Real Estate companies 
listed on the IDX for the 2015-2022 period. 
 
Firm Size 

Firm size tells investors how big the 
company is. Hidayat (2018) states that firm size 
is a measure that classifies firm size in several 
ways namely revenue, number of employees, 
total assets, market value of stocks, total capital. 
The bigger the company, the more likely 
investors are to own those shares, and the 
higher the stock price. An increase in the price of 
these shares will lead to an increase in the value 
of the company. Large companies believe they 
can get a bargain in return from the company, so 
they can force the market to pay more to acquire 
shares. 
H5 : There is an effect of Firm Size Ratio on Firm 
Value in Properties and Real Estate companies 
listed on the IDX for the 2015-2022 period. 

 
 

 
Figure 1 Research Model 

Return on Asset 

Debt to Equity Ratio 

Current Ratio 

Sales Growth 

Firm Size 

Firm Value 
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METHODS 
Table 1. General Sample Description 

Sampling Criteria Total 

1. Properties & Real estate companies listed on IDX 87 

2. Properties & Real estate companies that not conducted an IPO in the 2015-
2022 period. 

(42) 

3. Properties & Real estate companies that not published annual financial 
reports in Rupiah Currency, consistently, and complete during 2015-2022 
period. 

(8) 

Companies with outlier data (9) 

Companies used to use as research objects 28 

Number of research periods 8 

TOTAL NUMBER OF OBSERVATIONS 224 

Source: www.idx.co.id 

 

In this research, researcher uses a 
quantitative approach method. Determination of 
the sample was carried out by means of 
purposive sampling, namely the technique of 
determining the sample with certain 
considerations and criteria (Sugiyono, 2019). 
This study aims to determine the effect of the 
independent variables, namely Return on 
Assets, Debt to Equity Ratio, Current Ratio, 
Sales Growth, and Firm Size on dependent 
variable, namely Firm Value. 

This study aims to obtain empirical 
evidence regarding the effect of Return on 
Asset, Debt to Equity Ratio, Current Ratio, Sales 
Growth, and Firm Size on Firm Value in the 
properties & real estate sector companies. The 
population in this study are manufacturing 
companies listed on the Indonesia Stock 
Exchange in the 2015-2022 period. The 
selection of this sample uses the purposive 
sampling method which is presented in the 
table1. 
 
Firm Value 

According to Adnyani and Suaryana 
(2020), Firm value is an investor's perception of 
a company and is often associated with its stock 
price. When the stock price rises, the value of 
the company is maximized. Enterprise value can 
be measured by many measurement. One of 
them is using Price Book Value (PBV). PBV is a 

stable and simple indicator that can be 
compared to market prices, and PBV can 
provide a complete picture of a stock's potential 
price movements, which indirectly affects stock 
prices. It can be proxied as follows: 

𝑃𝐵𝑉 =
𝑆𝑡𝑜𝑐𝑘 𝑀𝑎𝑟𝑘𝑒𝑡 𝑃𝑟𝑖𝑐𝑒

𝑆𝑡𝑜𝑐𝑘 𝑉𝑎𝑙𝑢𝑒
 

Return on Asset 
Return on Asset is a type of measurable 

ratio and provides information on a company's 
profit on sales after reducing the cost of 
producing the goods sold, and Asset Turnover 
Ratio measures the turnover rate of assets a 
company uses within the year. (Widyakto et al. 
2021). According to Indasari and Yadnyana 
(2018), Return on Asset can be proxied as 
follows: 

𝑅𝑂𝐴 =  
𝑁𝑒𝑡 𝑃𝑟𝑜𝑓𝑖𝑡 𝑎𝑓𝑡𝑒𝑟 𝑇𝑎𝑥

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
 

Debt to Equity Ratio 
 According to Jonathan and 
Purwaningsih (2023), the Debt to Equity Ratio is 
a ratio used to assess a company's ability to 
guarantee the amount of money it can guarantee 
its debts using the company's capital. By that, 
the amount of debt and equity in the company 
must be proportional. Kasmir (2014) said that 
Debt to Equity Ratio can be proxied as follows: 

𝐷𝐸𝑅 =  
𝑇𝑜𝑡𝑎𝑙 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠

𝑇𝑜𝑡𝑎𝑙 𝐸𝑞𝑢𝑖𝑡𝑦
 

http://www.idx.co.id/
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Current Ratio 
According to Winarso (2018), Current 

ratio is the ratio that comparing the value of 
current assets with short-term current debt. 
Current Ratio can be a sign that the company do 
a good operations through the large value of the 
result. This is because the company seems like 
they can repay short-term debt smoothly (Annisa 
and Chabachib 2017). It can be proxied as 
follows: 

𝐶𝑅 =  
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠

𝑆ℎ𝑜𝑟𝑡 𝑇𝑒𝑟𝑚 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

Sales Growth 
ales growth is the increase number of 

sales of the company year by year. Sales growth 
may reflect the company's marketing 
performance and the company's 
competitiveness in the same industry area. 
Good prospects for future growth, as evidenced 
by earnings growth, may also indicate that the 
company can offer investors high returns on its 
stock (Dolontelide and Wangkar 2019). Adnyani 
and Suaryana (2020) also state the same thing 

that the information on sales growth of a 
company will become a good news for the 
external because the company can show 
evidence that the company really experience 
develpoment and success. It can be proxied as 
follows: 

𝑆𝐴𝐿𝐸𝑆 =  
𝑆𝑎𝑙𝑒𝑠 (𝑡) − 𝑆𝑎𝑙𝑒𝑠 (𝑡 − 1)

𝑆𝑎𝑙𝑒𝑠 (𝑡 − 1)
 

Firm Size  
According to Adnyani and Suaryana 

(2020), size of a company can be said as a large-
scale size of a company. Total assets, log size, 
market value of shares, and others can be used 
to see the size of the firm (Ayunika and 
Yadnyana 2018). Researcher in this study use 
total assets because the number of assets tells 
the business operating capacity of a firm, and 
total assets are used to reduce the significant 
difference between firms that are too large and 
firms that are too small. It can be proxied as 
follows: 

𝑆𝐼𝑍𝐸 = 𝐿𝑛 (𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠) 

 
Table 2. Descriptive Statistic Analysis 

Source: EViews 10 
Table 3 t-Test Result 

Source: EViews 10 
 

 N Mean Median Maximum Minimum Std. Dev. 

PBV 224 0,694464 0,51 2,68 0,09 0,520328 

ROA 224 0,030209 0,029432 0,428333 -0,375159 0,070482 

DER 224 0,698081 0,583952 3,475249 0,012678 0,532807 

CR 224 4,034744 2,484196 65,59248 0,142879 6,984335 

GROWTH 224 0,100714 0,0209 7,5317 -0,7451 0,682734 

SIZE 224 29,51748 29,65498 31,8054 25,63175 1,333406 

Variable Coefficient Std. Error t-Statistic Prob. Conclusion 
C -2.265800 0.722360 -3.136663 0.0019  

ROA 3.267271 0.466444 7.004633 0.0000 Ha1 is accepted 
DER -0.015094 0.064561 -0.233801 0.8154 Ha2 is rejected 
CR -0.009013 0.004597 -1.960517 0.0512 Ha3 is rejected 

GROWTH -0.112562 0.047542 -2.367636 0.0188 Ha4 is accepted 
SIZE 0.098918 0.024873 3.976837 0.0001 Ha5 is accepted 
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Value of Prob. on Return on Asset (ROA) is 
0,0000 where the Sig. < 0,05, so it can be concluded 
that the Return on Asset variable has effect on firm 
value. It means accepting Ha1 which states that 
Return on Asset has an influence on firm value. The 
coefficient value on the Return on Asset variable is 
3,27, which means it has a positive effect on firm 
value. This explains that a higher Return on Asset will 
attract investors to invest in the company so that it 
has an impact on increasing the PBV ratio. Research 
conducted by Mufidah and Purnamasari (2018) that 
High Return on Asset indicates that the company is 
able to generate high profits and has good future 
prospects. The high Return on Asset can attract 
investors to invest because the greater the profit a 
company is able to generate, the greater the dividend 
that will be distributed later. The results of this study 
are in line with research conducted by Annisa and 
Chabachib (2017), Indasari and Yadnyana (2018), 
and Nugraha and Wirama (2021). 

Value of Prob. on the Debt to Equity Ratio 
(DER) is 0,8154 where the Sig. > 0,05, so it can be 
concluded that the Debt to Equity Ratio variable has 
no effect on firm value. It means rejecting Ha2 which 
states that Debt to Equity Ratio has an influence on 
accounting conservatism. The coefficient value on 
the Debt to Equity Ratio variable is -0,015094, which 
means it has a negative effect on firm value. This is 
based on the reason that high or low v owned by the 
company does not affect the application of firm value. 
This result shows that an increase in Debt to Equity 
Ratio does not lead to an increase in corporate value. 
The value of equity greater than debt cannot reflect 
a company's ability to maximize debt to create firm 
value. Alvian and Munandar (2022) state that 
investors are more interested in how effectively and 
efficiently management uses those funds to enhance 
firm value. Debt to Equity Ratio not the most 
important factor in determining firm value, as there 
are many other factors that can affect firm value. 
Investors and other interested parties believe that as 
long as this is normal and management is able to 
manage the assets arising from the liabilities and 
makes good cash returns, it is imperative that 
stakeholders make positive decisions about their 
own interests. This statement also supported by 
Kayobi and Anggraeni (2015), and Ogolmagai 
(2013). 

Value of Prob. on the Current Ratio (CR) is 
0,0512 where the Sig. > 0.05 so it can be concluded 

that the Current Ratio variable has no effect on firm 
value. This means rejecting Ha3 which states that 
Current Ratio has an influence on firm value. The 
coefficient value on the Current Ratio variable is -
0,009013, which means it has a negative effect on 
firm value. This is based on the reason that high or 
low share Current Ratio of the company does not 
affect the application of firm value. When investing in 
a company, investors don't pay attention to the 
company's Current Ratio. This is because Current 
Ratio only indicates the ability of a company to cover 
its current liabilities in the current company (Husna 
and Satria 2019). It is also supported by Katharina et 
al. (2021) 

Value of Prob. on the sales growth variable 
(GROWTH) is 0,0188 where Sig. < 0,05 so it can be 
concluded that the sales growth variable has effect 
on firm value. It is means accepting Ha4 which states 
that sales growth has an influence on firm value. The 
coefficient value on the sales growth variable is -
0,112562, which means it has a negative effect on 
firm value. This indicates that investors do not 
consider the company's sales growth factor when 
investing. Therefore, the magnitude of this ratio can 
be driven by the company's inventory value and 
accounts receivable (Ulumi and Naryoto 2019). From 
the perspective of investors and potential investors, 
the company is considered incapable of rotating its 
working capital. As a result, a lot of funds become 
idle, and the profitability of the company declines. 
This situation reduces investors' interest in investing, 
resulting in a decline in corporate value (Astutik 
2017). 

Value of Prob. on the firm size variable 
(SIZE) is 0,0001 where Sig. < 0,05 so it can be 
concluded that the firm size variable has effect on 
firm value. This means accepting Ha5 which states 
that firm size has an influence on firm value. The 
coefficient value on the firm size variable is 
0,098918, which means it has a positive effect on 
firm value. Firm size increases investor confidence in 
increasing corporate value, which is reflected in stock 
market prices. The larger the company, the easier it 
is to obtain sources of funding to operate or develop 
the business (Pantow et al. 2015). It is in line with 
Setiadharma and Machali (2017) that said firm size 
is an indicator that it is growing steadily. This gives 
investors a positive signal that leads to an increase 
in corporate value. Larger companies reflect better 
future profit generation. These research supported 
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by another research conducted by Zuhroh (2019), 
Hirdinis (2019), Lestari and Wirawati (2018), Rasyid 
et al. (2015), and Widiastari and Yasa (2018). 
 
CONCLUSION  

Based on the results of data analysis that 
has been carried out Return on asset (ROA), sales 
growth, and  firm size has effect firm value. While 
other variables such as Debt to Equity Ratio (DER) 
and Current Ratio (CR) has no effect firm value. In 
this research there are several limitations, such as; 
results of the analysis show that there are still 
problems in the autocorrelation test. This research 
sample is limited to the properties and real estate 

sector because of some companies were 
suspended. Due to the existence of outliers, the 
number of companies used as samples are 
decreased. So the results of this study cannot 
represent all of the property and real estate sector 
listed on the Indonesian Stock Exchange as a whole. 
Research only focused at 5 variables that were 
thought to influence firm value. While there are still 
plenty of other variables that could have an influence 
towards firm value. To overcome the limitations in 
this research, the recommendations that can be 
submitted by researchers is to perform data 
transformation so it can fulfill all the Autocorrelation 
Test.
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